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Comparison of Senate Bill 174 and Current Law
Penalty and Interest Comparison DATE___/—// ...Dﬁ
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A 1. Inaccurate report penalty of
J $50 is assessed for each 1. Interest on Individual
=~ incidence of inaccuracy. Income Taxes is
~ a. 1% for each month or part of month 1. The penalty for substantially 2. A person who files a determined annually
1T} S Late filing penalty of $50 or the funtil paid with a 10% maximum understating the tax liability is 20% of §fraudulent return is subject to a Jbased on U.S.
= Sendte Bif§ 174 amount of tax due whicheveris Jb. Trust taxes are assessed at 1.5% for {the of the underpayment. penalty of the greater of $1,000 |Department of Treasury
g =
zZ = ; less each month or part of a month with a 2. The understatement penalty for or 156% of the tax due per month Jstatistics. The current
el o .
w = 4 2 15% maximum fraud is 75% of the underpayment. with a maximum of 75% of the Jrate is 8%. The interest
[/5] £ -l
X © = tax liability. rate for all other taxes is
W o o 3. Felony penalties may also - |12%.
apply.

1. Interest on Individual
Income Taxes is

a. 1.2% for each month or part of month determined annually

Late filing penalty of $50 or the —E..z_ paid with a 12% maximum based on U.S.
15-1-216 MCA amount of tax due whichever is [b. Trust taxes are assessed at 1.5% for Department of Treasury
less each month or part of a month with a statistics. The current
15% maximum rate is 8%. The interest
. rate for ali other taxes is
12%.
15-1-216 MCA Prior to wmaﬁmcw_q_._w M%MHM__WAMMMN“%W 1.5% for each month or part of month The interest rate for all
January 1, 2007 less Juntil paid with a 18% maximum ftaxes is 12%.
0, [
[4.5% for each month or um;ooﬁ afa A.B b ﬁo_.. each :._.o:.: or part of month 1. The penalty for substantially 1. If failure to file is due to fraud
month up to 5 months (22.5%  Juntil paid with a 25% maximum . o oo o 4o . .
N o - N . understating the tax liability is 20% of [the penalty is 15% per month up [The IRS rate is subject
. maximum). If over 60 days the [b. 1% if not paid 10 days after notice of o
Internai Revenue Service late filing minimum is the smaier lintent to lev the of the underpayment. to 75% Jto change quarterly.
g o o y . 2. The understatement penalty for 2. frivolous retums are subject to| The current rate is 8%
of $100 or 100% of the tax c. 1/4% for any month with a payment e ro
e fraud is 75% of the underpayment. $500 penalty
liability plan
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